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Agency Payment Within Auto-Payments

This enhancement is to introduce a new feature to Creditors Ledger Auto-Payments that allows a single payment to be raised to a specified supplier that covers the payment of invoices raised against several other supplier accounts.
	A new type of auto-payment run will be developed and named as an ‘Agency Payment’ run. An ‘Agency Payment’ run will operate exactly the same as a standard auto-payment run using the same dialogue and database updates, with the following differences.

· When an ‘Agency Payment’ run is started the user will be prompted for a supplier account to which the payment will be paid and (where settlement discount is in use) an overall settlement discount amount for the run. The only limitation on the selection of this supplier is that its account currency must be the same as the currency of the cash book selected for the auto-payment run (i.e. foreign currency payments will not be permitted within an ‘Agency Payment’  run),

· If settlement discount is in use then an Agency Payment run can only be created if the mode of operation for CL settlement discount is set to “Taken’.

· Settlement discount on the individual invoices selected for payment will be ignored. This is deliberately only allowing settlement discount to be taken on invoices (i.e. a standard payment run) or for the run as a whole (Agency payment run) as the rules for combining settlement discounts are not clear/defined. 

· Only transactions in the cash book currency for the run can be selected for payment,

· When the documents are printed, a single cheque, bank transfer or BACS payment will be generated for the entire payment run, this will be made using the payment address and bank details for the supplier selected when the run was started regardless of the payment methods specified for the individual suppliers selected for payment,

· There will be a single remittance list/advice for the payment run,

· When the payment run is posted, two additional payment transactions will be created to account for the payment made by the supplier (selected when the run was started), these will balance each other out, one being for the total payment being made and one for the total payment being made negated. These extra payments will be clearly labelled in their narrative and comments, the narrative will be set to “Agency Payment” (or “Agency Payment – Contra” for the balancing payment), the first comment line will be set to “Auto-payment Run Number nnnnnn” and the second comment line will be set to the account id of the supplier receiving the payment.

· Invoices for the supplier selected for payment (the ‘Agency’) cannot themselves be paid in an Agency payment run.


DOCUMENTATION CHANGES

CL Auto-Payments

Auto-Payment Runs

	Note
	If the payment run is an ‘Agency Payment’ run then details of the supplier to whom the single payment (for the entire payment run) is to be made are shown in place of the cheque, transfer and foreign payment details.


	Agency Payment
	If the currently selected payment run is an ‘Agency Payment’ run this allows the supplier receiving the payment and the settlement discount for the run to be viewed/amended. If the currently selected run is not an ‘Agency Payment’ run, you are asked to confirm that a new ‘Agency Payment’ run is to be started.

An ‘Agency Payment’ run is used in cases where the payment of a number of suppliers is made to a different supplier account. When creating an ‘Agency Payment’ run you are prompted for the supplier account for which a single payment document and remittance are to be produced. The transactions to be paid are selected and payment transactions are generated and allocated against them in the same way as in a standard payment run; in addition a contra payment (which appears in enquiries as a negative payment)  for the overall total payment for the run is posted to the agency supplier account along with a single payment covering the entire agency run.

	Note
	· If settlement discount is allowed, this option is only available if its mode of operation is set to ‘settlement discount taken’.

· The payment method and address specified for the supplier receiving the payment in an ‘Agency Payment’ run is always used for the single payment generated, the payment methods defined for the individual suppliers selected for payment within the run are ignored.

· Payments on account cannot be made within an ‘Agency Payment’ run.

· Items for the supplier receiving the payment cannot be paid within an ‘Agency Payment’ run.

· All items paid within an ‘Agency Payment’ run must be in the currency of the cash book for the run.

· All payment transactions generated for individual suppliers and the contra payment (which appears in enquiries as a negative payment)  posted to the supplier receiving the overall payment have their transaction reference set to “Run 9999” where 9999 is the payment run number.

· If settlement discount is offered on any of the invoices selected for payment it is ignored and cannot be taken. If settlement discount is in use, you are prompted for a settlement discount amount to be taken from the overall payment when the supplier receiving the payment is identified.
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	This window appears when you select the ‘Agency Payment’ option within the Auto-payment runs window.

	Purpose
	This window is used to select a single supplier account to which a single payment, payment document and remittance covering the entire payment run are to be sent.  


The prompts are:

	Supplier to whom payment is to be made?
	Enter the supplier account to which the payment covering the entire payment run is to be made, a single payment document and remittance will be generated using this accounts payment details/address. A search is available.

	Note
	· Only suppliers that pay transactions in cash book currency or whose account currency is the same as the currency of the cash book for the payment run can be selected.

· The payment method and address specified for the supplier receiving the payment is always used for the single payment generated, the payment methods defined for the individual suppliers selected for payment within the run are ignored. 
· Items for the supplier receiving the payment cannot be paid within an ‘Agency Payment’ run.

	Settlement discount taken on overall payment
	(Only if settlement discount is allowed.) Enter the amount of settlement discount (in cash book currency) to take with the single payment covering the entire run.  

	Note
	If settlement discount is offered on any of the invoices selected for payment it is ignored and cannot be taken. 


Auto-Payments – Selection Transactions to Pay

	Discount available?
	(Display only.) The settlement discount available in entry currency. Settlement discount is only available on a transaction if:

· the discount date of the transaction is earlier than the discount cut-off date you entered in the Date Selection Window.

· the transaction is not part-paid.

· the payment run is not an ‘Agency payment’ run.

	Discount taken?
	(Only if the option to use discount taken at payment is set in settlement discount system parameters and it is not an ‘Agency payment’ run.) Enter the amount of settlement discount to take for the transaction in entry currency. The default is the discount available.


Auto-Payments – Date Selection 

	Cut-off date for discount?
	(Only if the payment run is not an ‘Agency payment’ run). If you are taking settlement discount, enter the cut-off date for the discount calculation.


Auto-Payments – Automatic Selection Options

	Cut-off date for discount?
	(Only if the payment run is not an ‘Agency payment’ run). If you are taking settlement discount, enter the cut-off date for the discount calculation.
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